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RAHBEDARLXGRTFAVBELBEIIMAERLGEREARL
# # 8] (Main Board Listing Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited)& X # 838 £ # B 4 X & B & € 3}
RALZBeRAOBEAREHEANE 34 % "4 FHHMRE, (International
Accounting Standard 34 “Interim financial reporting” (“1AS”34) issued by
International Accounting Standards Board) M 4 ¥ = B B 109 4 & 108 # 6
A30BZHAKAMBERALL BRE 1094 & 108415 18%6A4 30
BXAAGCRBARABMAR (SRUABKAER ) X5 54Y - W
MR ¥ &6 47 (Deloitte Touche Tohmatsu) B M 3% > 3# 5 3 N E B 109
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BMAZEDA RS RT3
84 A MRk L&
KB 109 5= 6 § 30 B & 108 4 12 A 31 H

B
109 46 A 30 B 108 412 A 31 B
Ch&es ) (BE4)
i3 A W% (A S
FERHE A
BEMARD A $ 593,756 $ 2,269,929 $ 608,388 $ 2,325,867
RE)E ~ B R B 241,816 924,463 267,712 1,023,463
ERME A 72,659 277,775 55,098 210,640
BWEE 111,982 428,107 116,704 446,159
RIEFIFHE A& 43,425 166,014 44,092 168,564
eV AR E 2 185 707 188 719
HEWHSE 6,424 24,559 6,647 25,411
BB A E AR BN AAEE
HEZLME A 648 2,477 669 2,558
4o JE L 2R 7,283 27,843 7,412 28,336
JENCH & F S48 2% 3,311 12,658 4,043 15,457
1,081,489 4,134,532 1,110,953 4,247,174
I E A
1 I3 302,309 1,155,727 250,771 958,698
JEN L 2 165 631 169 646
HE R 10,751 41,101 12,711 48,594
FENCIRER B 2 ¥ 220,088 841,396 282,462 1,079,852
-3 4,562 17,441 11,201 42,821
HA RN 3~ 7 iR R TR
1+ 208 218,150 833,987 234,974 898,306
JENCH & T 3B 1,689 6,457 1,857 7,099
FBBEENMABEHEEZ S
A A 5,712 21,837 22,512 86,063
CELE S Rl 32,134 122,848 31,226 119,377
48 1 SRAT 77 2% 323,633 1,237,249 296,380 1,133,061
BATHHRAR L 561,059 2,144,929 611,714 2,338,583
1,680,252 6,423,603 1,755,977 6,713,100
PR sB-KI
JEAT IR A Z 3 243,346 930,312 224,322 857,583
A Ak 172,888 660,951 202,255 773,221
A6 B 2R~ FEAARE S R IE
1+ &R 38,523 147,273 54,273 207,486
SRATH % 60,693 232,029 77,936 297,949
mEaE-R 8,536 32,633 6,319 24,158
JEAT PRI, 38,475 147,090 40,224 153,776
562,461 2,150,288 605,329 2,314,173
B E A PR 1,117,791 4,273,315 1,150,648 4,398,927
B ERRY Ak 2,199,280 8,407,847 2,261,601 8,646,101

(#RA)



109 # 6 * 30 p 108 & 12 » 31 p
(AEEP) (ga)
# I S I S
sinds f i
Rl R & $ 21,241 $ 81,204 $ 2,865 $ 10,953
hat ST p 109,042 416,868 112,413 429,755
vhat o~ 37,444 143,148 35,652 136,298
167,727 641,220 150,930 577,006
FTAEE $ 2,031,553 $ 7.766,627 $ 2,110,671 $ 8,069,095
R ]
I $ 236,508 $ 904,170 $ 243,072 $ 929,264
w8 1,772,906 6,777,820 1,849,269 7,069,756
R P L1l F 2,009,414 7,681,990 2,092,341 7,999,020
Al £ 22,139 84,637 18,330 70,075
R $ 2,031,553 $ 7.766,627 $ 2,110,671 $ 8,069,095
Ho I MBERLELZNFT FA G RABEEFEMSD £ B2 109 & 6 7 30
pozog AT d e (HK$1 : NT$3.823) # & -
o RT3 ERBEHITE R ERR R ME TR T
& B & LIS s 5
108.1.1-108.12.31 HK$1 : NT$4.034 HK$1 : NT$3.848 HK$1 : NT$3.945
107.1.1-107.12.31 HK$1 : NT$3.971 HK$1 : NT$3.694 HK$1 : NT$3.846
106.1.1-106.12.31 HK$1 : NT$4.121 HK$1 : NT$3.805 HK$1 : NT$3.905

(4R EXRCHEEFFEHTART09& 97 23 p4F 1402 )
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1941A18Z26AH308

mER (BRX) BHI > BEFT

10841 AH18%6H308

(r&E8) (k@&E)
& (o T (A T

A $ 431,739 $ 1,650,538 $ 517,177 $ 1,977,168
8RR A (___370,615) (__1416861) (__ 463,875) (_ 1,773,394)
= 61,124 233,677 53,302 203,774
H A 19,721 75,393 14,679 56,118
A MRdaEEgd 5 (L) 1,267 4,844  ( 27,357) ( 104,586)
H Ak % RA5E ( 19,214) 73,455) 3,678 14,061
4 & BB & R ( 18,400) ( 70,343)  ( 36,836) (  140,824)
#2 %A ( 47,594) ( 181,952) ( 49971) ( 191,039)
& A ( 40,852) ( 156,177) ( 48,836) ( 186,700)
TR SR MBS ER RN ( 223) 853) ( 1,039) ( 3,972)
8175 A A ( 1,389) 5310) ( 640)  ( 2,447)
AT 3R ( 45560) ( 174,176) ( 93,020) (  355615)
FRAF M E A 2,667 10,196 3,192 12,203
A ($___42893) ($__163980) ($ __ 89828) ($_ 343,412)
LY g

FaEx ($  46990) ($ 179,643) ($  92,789) ($ 354,732)

JRdE I B 4,097 15,663 2,961 11,320

($__42893) ($__163980) ($__ 89,828) ($_ 343,412)
L& IS
BT/ #EHT)

P IS ($ 0019) ($___ 007) (% 0.037) ($ 0.14)

i - ($ 0.019) ($_ 0.07) ($ 0.037) ($ 0.14)
- LI MR EAXMARE A MRMBRBAEMAE 2 0 B 109 £ 6 A 30

Bz #FHmeiFEER (HKS1 : NT$3.823) 444 -

o RESFEBEHMERRE  REATHEE LT
F B XK B K 1% #
108.1.1-108.12.31 HK$1 : NT$4.034 HK$1 : NT$3.848 HK$1 : NT$3.945
107.1.1-107.12.31 HK$1 : NT$3.971 HK$1 : NT$3.694 HK$1 : NT$3.846
106.1.1-106.12.31 HK$1 : NT$4.121 HK$1 : NT$3.805 HK$1 : NT$3.905
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RE 109 4% 1084 1 H 18 % 6 A 308

BAL AT R
10941A18%6H4308 1084 1H18%6A308
(k&d2) (ka@E)
% A A
48 (8 42893) ($__163980) (S __ 89828) (3_343412)

HiesmoH i (Bk)
AESHREREXAR

bR AR - R 8 E ~ B
B Bl di > AR 4
P B I% B R D) E 238
14 2,495 9,538 23,146 88,487

SR GRS - R AT
AT 245 T A4

ARTRIFEIE % ( 10) ¢ 38) 3,607 13,790
BREFHAZABANZ
P44 % ( 621) ( 2,374)  ( 6,689) ( 25,572}
MARER 204 E5  ( 21,261) ( 81,281) 4,070 15,559
& % ( 19397) (5 74,155) 24,134 92,264
HOHE K (8 62290) ($__238135) ($__ 65694) ($__251,148)
2V e
A ExE (5 66099) ($ 252,697) ($ 68242) ($ 260,889)
FEAE B 3% 3,809 14,562 2,548 9,741

($__62290) ($_238135) ($__ 65694) ($_ 251,148)

ﬂ~¢iﬂ%ﬁﬁ%z%%?é‘é%‘%i%é&%éﬂﬁé%’ﬁuNwﬁéﬁ30
BZAEWHMEHEES (HKS$T1: NT$3.823) #% & -

o RASEEBUUNERRS  RBATFHE R T
% E & 5 R s i
108.1.1-108.12.31 HK$1 : NT$4.034 HK$1 : NT$3.848 HK$1 @ NT$3.945
107.1.1-107.12.31 HKS$1 : NT$3.971 HK$1 : NT$3.694 HK$1 @ NT$3.846
106.1.1-106.12.31 HK$1 : NT$4.121 HK$1 : NT$3.805 HK$1 : NT$3.905

(FLMBEREHS eH G EHARE 10945 94 23 8 #4424 )
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SEALAE Rk
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i 1 AR A
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108 46 A 308 (k@&bin)
109414818 (L&)
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Hubsms (47) %
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SBALAE KAk

Ik BN

ik 1 By

109 46 A 30 8 (k&s#)

oA B AR T

BARAHE & B 7 2 7B B2 8]
A AR A B R O GEREHREHG L & E 4 T AR RS MAMEEG 4 % L 4 R YR B Y E2ME R MAEE N B @ it
$ 252,005 $ 824207 $ 53,123 $ 139,557 17,184 $ 132,799 $ 619414  $ 2,159,034 63405  § 2,222,439
. - - ) - . 92,789) ( 92,789) 2961 (  89,828)
s - - 17,359 2,705 4,483 - 24,547 413) 24,134
- = . 17,359 2,705 4,483 92,789) (___ 68,242) 2548 (___ 65694)
. 2 - = . - 190 - . -
- - = - 9,322) - 9,322 5 - -
- - - i - - - . 45354) (  457354)
5 = 3,519 . . - 3,519) - . .
( 6193) ( 13,673) s . . s 6193) ( 19,866) - 19,866)
. . = - - . 24,993) ( 24,993) - (0 24,99)
- - . - - - - - 142) ( 142)
$ 24583 $ 81053 § 56,642 $_ 156,916 10,567 $ 137,282 501,432 $ 2,045,933 20457 $ 2,066,390
§ 243072  $ 806123 $ 64,250 $ 202,921 2,181 $ 120,003 524,303 $ 2,092,341 18330  $ 2,110,671
: = s - . E 46,990) ( 46,990) 4,097 ( 42,893)
- - - 1,871 7) (___20,973) - (___19109) 288) (__ 19,397)
- - - 1,871 7) (___20,973) 46,990) (___66,099) 3809 (___ 62290)
- - - 2 2 - 486 - - -
= = 1,129 - . 2 1,129) - - i
( 6,564) (___10,264) 5 - . - 6,564) (___ 16,828) - (___16828)
$ 236508 $ 795859 $__ 65379 $ 204,792 2,174 $ 99,030 470,106 $ 2,009,414 22,139 $ 2,031,553

(5B EREH S GG FHMmRE 10945 9 A XX 8 % |%E)
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# (B A
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e () &%

SRRRARE Kok

BB B LA REIRA L
Mt 2mATAA S

FEdE A 25K

$ 50 E K BARDH

Al 1 B A

AL L

AT AL & — JRIE B 5

108 46 A 30 8 (k&e®in)
10941 A18 (L&)
# (4D A

Hiess () &

we () B

S ARAE K
Ik R BARD

i W AR Ay

109 %6 A 30 8 (k&&&E4)

-

RORA R B A R A AT QL
B0 45 i 0 W

oo oM ERAF
BRARAHA & & T A 5 RN 8)
)4 AR OAR E R OGERBOBEH L o T G RARH LM T4 A ATRAME BAMOLM B X L 6 o2 8 B B K E A EIEMAEE M % & 3t
$ 963,492 $ 3,150,943 $ 203,089 $ 364,263 $ 73,520 $ 533,526 $ 65694 $ 23,748 $ 507,691 $ 2,368,020 $ 8,253,986 $ 242,397 $ 8,496,383
- - - - “ - - - - 354,732) ( 354,732) 11,320 ( 343,412)
- - - - - 66,363 10,342 - 17,138 - 93,843 ( 1,579) 92,264
- - - - - 66,363 10,342 - 17,138  ( 354,732) ( 260,889) 9,741  ( 251,148)
- - - - 7206) - - - - 726 - - -
- - - - - - 35,638) - - 35,638 - - -
- - - - - - - - - - - 173,388) ( 173,388)
- - 13,453 - - - - - - 13,453) - - -
( 23,676) ( 52,272) - - - - - 23,676 - 23,676) ( 75,948) - 75,948)
- - - - - - - - - 95,548) ( 95,548) - 95,548)
- - - - - - - - - - - | 543) ( 543)
$ 939,816 $ 3,098,671 $ 216,542 $ 364,263 $ 72,794 $ 599,889 $ 40398 $ 47,424 $ 524,829 $ 1,916,975 7,821,601 $ 78,207 $ 7,899,808
$ 929,264 $ 3,081,808 $ 245,628 $ 364,263 $ 72,794 $ 775,767 $ 8338 $ 57,976 $ 458,771 $ 2,004,411 $ 7,999,020 $ 70,075 $ 8,069,095
- - - - - - - - - 179,643) ( 179,643) 15,663  ( 163,980)
- - - - - 7153 ( 27) - 80,180) - 73,054) ( 1,101) ( 74,155)
- - - - - 7153 | 27) - 80,180) ( 179,643) ( 252,697) 14562 ( 238,135)
- - - - 1,858) - - - - 1,858 - - -
- - 4,316 - - - - - - 4,316) - - -
( 25,094) ( 39,239) - - - - - 25,094 - 25,094) ( 64,333) - | 64,333)
$ 904,170 $ 3,042,569 $ 249,944 $ 364,263 $ 70,936 $ 782,920 $ 8311 § 83,070 $ 378,591 $ 1,797,216 $ 7,681,990 $ 84,637 $ 7.766,627

LR MARAZIAATAE  AMAMBEHBE LM %1094 68308 xHHFHmeHEFE (HKSL:

o RESHFEBFEHMEFRS  RKAPFHEF T

NT$3.823) 4 H -

# R &R 1w F #
108.1.1-108.12.31 HK$1 @ NT$4.034 HKS$1 : NT$3.848 HKS$1 : NT$3.945
107.1.1-107.12.31 HK$1 : NT$3.971 HKS$1 : NT$3.694 HKS$1 : NT$3.846
106.1.1-106.12.31 HKS$1 : NT$4.121 HK$1 : NT$3.805 HKS$1 : NT$3.905
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MAKESERERET X

K E 109 #% 108 1 A 1 8% 6 A 308

Bao A
1094 1HA18B%264308 10841A18B%26A308
Ch&d42) (h&E$42)
# oM E R B L I -
FETHZIFRLAEN $ 41,527 $ 158,758 $ 205,892 $ 787,125
FHXRERE
HEZBBHEXAABEETEZ
LB E 16,038 61,313 5 .
B8 B E AR AAR B A AR
{E@Izzé\mi 3 - - ( 945)  ( 3,613)
& EF B HALLRAIE BN AR
BHEZLME A - - 28,320 108,267
MRE R E - Bm BORME £ ( 2,056)  ( 7,860)  ( 20,753) 79,339)
s R A -~ BE RRIE £ 238 910 311 1,189
TAT R AR A ( 39,053) (  149300) ( 63112) (  241,277)
AT B - - 4,576) 17,494 )
MR TR ZIFRLRE - - 18,412)  ( 70,389)
HEF NS ZIFRLHEAN 664 2,538 - .
TENE A7 TR 3R ( 33238) (1 127,069) ( 21,620)  ( 82,653 )
FEBCE I AR 31,784 121,510 58,644 224,196
A NAEWARAT T 3R ( 323783) ( 1,237,822) - -
$ R4S W 4RAT 17 31 294,680 1,126,562 . -
#BFHZIFRALIR ( 54,726)  (___209,218) ( 42,143)  (__ 161,113)
FEBEHZHLRE
A ARATHE 2R 60,830 232,553 107,326 410,307
1R B ARATH AR ( 76,756) (  293438) ( 92,081) (  352,026)
HAb A 1D - - 30,082) (  115,003)
A+ & ( 733) | 2,802) ( 397)  ( 1,518)
A A ' 2 - 24,993) 95,548 )
amv’r — e d A & - - 142) ( 543 )
nEMHE - - | 45,354) (  173,388)
ﬂi% BREASMEE ( 4,809) ( 18,385)  ( 3,260) ( 12,463 )
S =) R 1R AR ( 16,828) ( 64,333) ( 16,195) ( 61,913)
ERFEHZIFRARY ( 38,296) (__ 146405) (___105178) (__ 402,095)
BATHERBREF M G ) # ( 51,495) ( 196,865) 58,571 223,917
EXRGHHBITHERRREZIBYE 840 3211 ( 501) 1,916)
A RAT I BB R 2R %R 611,714 2,338,583 647,776 2,476,448
1 K ARAT IR R B R B4R 5R $ 561,059 $ 2,144,929 $ 705,846 $ 2,698,449
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B B AT R A AT

T IR RS \

(&4 % 412 3 6 % % # 2 IFRSs & &

KB 109 % 6 4 30 8% 108 4 12 A 31 8 & 6 A4 30 &

Fofroc M 4 B AF R

109 46 430 & 108 412 f 31 8 108 46 A 30 &
L A weEE BT weEEFRT
BB HIREL W OB & W R A A oMoz WERMABREL W OB & | OE R A A %oz WEBMBREL W B A W % E A A %z

R R A R & W x & WK (@& ) IFRSs &%z 4% % s Moz A ER K (& ) IFRSs #¥ = &% % A Moz & K (% ) IFRSs &% = &% %

A
1100 RA R E WA $ 2,144,929 $ - $ 2,144,929 20 $ 2,338,583 $ - $ 2,338,583 21 $ 2,698,449 $ - $ 2,698,449 25
1110 B4 28 4% 2 SRR B 2 AT A 21,837 - 21,837 : 86,063 - 86,063 1 81,170 - 81,170 1
1136 BN AR AR AT A - 1,360,097 1,360,097 13 - 1,252,438 1,252,438 11 - 80,474 80,474 1
1140 SHTRA 17,441 - 17,441 - 42,821 - 42,821 - 13,992 - 13,992 -
1170 G R MR — 793 841,396 - 841,39 8 1,079,852 - 1,079,852 10 875,559 - 875,559 8
1175 JE dcan 1 4k 631 - 631 - 646 - 646 - 1,579 - 1,579 -
1200 SLAG A AR 840,444 ( 555,570 ) 284,874 3 905,405 ( 584,529 ) 320,876 3 1,376,276 ( 1,047,265 ) 329,011 3
1300 15— 1,155,727 41,101 1,196,828 11 958,698 48,594 1,007,292 9 1,438,820 123,292 1,562,112 14
1321 A5 41,101 ( 41,101 ) - 48,594 ( 48,594 ) - - 123,292 ( 123,292 ) - -
1470 SR A - 555,570 555,570 6 - 584,529 584,529 6 - 1,047,265 1,047,265 9
1479 F AR AR 122,848 ( 122,848 ) - - 119,377 ( 119,377 ) - - 80,474 ( 80,474 ) - -
1479 04T 77 1% 1,237,249 ( 1,237,249 ) - - 1,133,061 ( 1,133,061 ) - - - - - -
11XX A A AN 6,423,603 - 6,423,603 61 6,713,100 - 6,713,100 61 6,689,611 - 6,689,611 6l

IR A
1517 i ilh SRR A B AR O SR S 2 AR T A 2,477 - 2,477 - 2,558 - 2,558 - 60,086 - 60,086 1
1550 EYE ST ER S 24,559 - 24,559 - 25,411 - 25,411 - 127,107 - 127,107 1
1600 AIA K BRI — i 924,463 - 924,463 9 1,023,463 - 1,023,463 10 1,136,930 - 1,136,930 10
1755 R4 A 277,775 - 277,775 3 210,640 - 210,640 2 262,701 - 262,701 2
1760 TR 6 A — 950 2,269,929 - 2,269,929 21 2,325,867 - 2,325,867 21 1,953,935 - 1,953,935 18
1780 BT A — P 428,107 . 428,107 4 446,159 - 446,159 4 496,711 - 496,711 5
1805 CES - - - - - - - - 14,646 - 14,646 -
1840 5L AL A 166,014 - 166,014 2 168,564 - 168,564 2 189,946 - 189,946 2
1930 Fo 0 A ik 40,501 - 40,501 - 43,793 - 43,793 - 51,053 - 51,053 -
1975 i An 4% 707 - 707 - - 719 - 719 - - - - -
15XX i sh ¥ A bt 4,134,532 - 4,134,532 39 4,247,174 - 4,247,174 _ 39 4,293,115 - 4,293,115 _39

A % $ 10,558,135 §_ 10,558,135 100 $ 10,960,274 s - $ 10,960,274 100 $ 10,982,726 $ 10,982,726 _100

Mo RS MARAZAARA - AMABAHB DH > Bk 109 4F 6 4 30 8 MM HES (HK$1 : NT$3.823) 44 % -
M RESFAEREHMERRS  RMRAFHEF T

i 3 3 WK I ¥
108.1.1-108.12.31 HKS$1 : NT$4.034 HK$1 : NT$3.848 HKS$1 : NT$3.945
107.1.1-107.12.31 HK$1 : NT$3.971 HK$1 @ NT$3.694 HKS$1 : NT$3.846
106.1.1-106.12.31 HK$1 : NT$4.121 HK$1 : NT$3.805 HK$1 : NT$3.905

C3 20 8 % BAS M4 @36 FHMRE 1094948 23 8 M%)

B F M m$% BILA D H X RIIJ ®xE oM W
[EPx B L s
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ROSAE AL % B A RN 8 R F o
PR A Bt &

(& ® % T 3 4 A 4 2 2 IFRSs f %

A B 109 4 6 A 30 8% 108 4 12 A 31 8 A 6 A 308

S oM & AT R

109 46 A 30 8
w e F &
& WO A 4

108 412 A 31 B
CE R
& W i B A A sz

108 46 A 30 8
A F & wT
OB (U A T A S

T
z

rE

REARUBREL W WERMBREL W @ REMMHREE W
A ( (

LA T ¥ A M % ¥z b & ) IFRSs #& ¥z &% % LT S ik ) IFRSs ¥z & % LU A ] & ) IFRSs &%z &% %
i B
2100 240 £ 4% $ 232,029 $ - $ 232,029 3 $ 297,949 $ - $ 297,949 3 $ 409,306 $ - $ 409,306 4
2280 A Y 4t 32,633 - 32,633 - 24,158 - 24,158 - 35,202 - 35,202 -
2130 S8 4tk 660,951 - 660,951 6 773,221 - 773,221 7 986,514 - 986,514 9
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[ /Z Deloitte Touche Tohmatsu
$ 35/F One Pacific Place
,u‘\ 88 Queensway

Hong Kong

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To the Board of Directors of SIM Technology Group Limited

Introduction

We have reviewed the condensed consolidated financial statements of SIM Technology Group
Limited (the "Company") and its subsidiaries (collectively referred to as the "Group") set out on
pages 14 to 46, which comprises the condensed consolidated statement of financial position as of
30 June 2020 and the related condensed consolidated statement of profit or loss, statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 "Interim Financial Reporting" ("IAS 34"). The directors of the
Company are responsible for the preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of these condensed consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in all material respects, in accordance with IAS
34.

Dadolle oo T £

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2020
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|| Deloitte Touche Tohmatsu
I ?ﬁ 35/F One Pacific Place
'u‘\ 88 Queensway

Hong Kong

Tel: +852 2852 1600
Fax: +852 2541 1911
Email: enquiry@deloitte.com.hk
www.deloitte.com/cn

25 August 2020

The Directors

SIM Technology Group Limited

Unit 1206, 12/F., Billion Trade Centre
31 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Dear Sirs,
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CHAIRMAN’S STATEMENT

On behalf of the board (“Board") of the directors (“Directors”) of SIM Technology Group
Limited ("Company”), | am presenting the interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June 2020 (“1H-2020").

BUSINESS REVIEW

The Group experienced its most difficult half-year period since its founding in 1H-2020 due
to the worldwide spread of the COVID-19 pandemic and the increasing volatility in the global
political and economic environment as a result of the worsening of China-US relations. The
Group was unable to resume production in the first quarter of 2020 due to the pandemic and
its business was basically stagnant. In particular, the Group suffered a huge loss in January
and February 2020 because its outgoings remained significant. The situation had gradually
improved starting from March as the Group began to process the large amount of previously
accumulated orders. Although the Group's main business segments recorded a monthly
profit in May and June of the second quarter of 2020, the amount of profit was unable to
completely offset the huge loss incurred in the first quarter of 2020 and the Group still
recorded on overall loss in TH-2020. The performance of all business segments of the Group
also deteriorated year-on-year.

Handsets and 10T terminals business

In 1H-2020, sales revenue of the handsets and IOT terminals business segment amounted to
HK$244.9 million, representing a decline of 14.6% against the same period last year. Gross
profit was HK$24.5 million, an increase of 160.4% when compared with last year. Gross profit
margin also rose by 6.7 percentage points year-on-year to 10.0%. In fact, gross profit margin
of this segment for TH-2020 was at a normal level this year, but was on the low side in 2019.
This was because several projects were cancelled last year and the capitalization of research
and development (R&D) expenses had already been timely written off. Since April this year,
with the resumption of order in society and in the operation of most of the supply chain,
the Group sped up shipment of accumulated orders and saw notable growth in sales in the
second quarter of 2020 when compared with the first quarter of 2020 and the corresponding
period last year.
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Looking ahead to the second half of the year, the worsening relations between China and the
US and the uncertainties related to the development of the COVID-19 pandemic will continue
to adversely affect the terminals business segment. The number of new orders placed by
overseas clients has been significantly less than expected. Except for the additional orders
received for certain products due to the pandemic, shipment of a majority of projects has
already decelerated since July 2020. Uncertainties still loom over the Group's operations in
the second half of the year.

To cope with the unprecedentedly severe challenges in the external operating environment,
the Group has implemented a series of measures that are aimed at broadening sources of
income, reducing expenditure as well as enhancing efficiency. The Group has also adjusted
the strategies for its clients, markets and products based on actual conditions. For example, it
has stepped up its investment in self-developed products and focused on data and wearable
products based on market and client surveys and analysis. It has also centralised R&D
resources and completed various reference designs and samples for promotion to potential
clients. It is hoped that these measures will positively impact the volume of shipment in
the second half of 2020 as they help lower the investment risks of clients and shorten
the cycle of product development and launch. To address the downturn in domestic and
overseas markets, the Group will target China's new infrastructure market and seize related
opportunities, as well as actively extend its reach to the Mainland market and clients there.
The Group expects to gradually launch its new projects in year 2021.

The deteriorating external economic environment and the pandemic have presented some
difficulties to the operations of the terminals segment in the second half of the year as well as
next year. The Group will adjust the product and market directions of this business segment
according to actual conditions while adhering to its set strategies in order to overcome the
effects brought about by a variety of unfavourable factors and ensure the accomplishment of
its set business goals for the year.
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EMS business

The electronics manufacturing services (EMS) business segment achieved sales revenue of
HK$34.5 million for 1H-2020, representing a year-on-year decrease of 32.5%. Gross profit
declined by 29.3% year-on-year to HK$1.5 million. The substantial decrease of sales revenue
was due to the effects of the pandemic. As the Group's factories in three locations in China
were unable to resume operation and production timely, the production capacity was idle for
two months during the first quarter of 2020. Meanwhile, given the tough external operating
environment, the markets of its existing clients also slowed down. Consequently, overall
performance of this business segment was below the Group's expectation.

The Group will not change its overall strategy for its EMS business in the future. In addition
to maintaining a good relationship with its existing EMS clients, it will explore prospects to
secure more new clients and new processing product categories. It will continue to increase
investment to expand the deployment of automation and artificial intelligence in production
operations in order to lower labour costs and improve quality control over its products.
Furthermore, it will also build new production bases and relocate assembly and packaging
processes to other regions with lower labour costs. In the future, the Group will continue
to provide higher quality services to clients while controlling its costs and boosting its
competitiveness.

10T system and 020 business

The Group has continued streamlining the offline business of its 020 automated vending
machine platform, gradually switching the business focus away from the automated vending
machines and placing it on the 020 business of the I0T system platform that provides better
prospects. Regarding the "Internet of Vehicles" business, the Group has achieved landmark
progress. In future, the Group will combine together the 10T business with the terminals
business segment in order to provide clients with “cloud + terminal” one-stop solutions.
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Intelligent manufacturing business

During 1H-2020, revenue of this segment dropped by 20.9% year-on-year to HK$36.7
million. Gross profit decreased by 24.3% year-on-year to HK$10.9 million. Gross profit
margin declined slightly when compared with the same period last year. Under the influence
of the external market factors and the pandemic, most of the players in the manufacturing
industry in China suspended operations and production in the first quarter of 2020, and the
clients temporarily suspended their purchases of intelligent equipment while some postponed
their orders. The work resumption rate in enterprises along the upstream supply chain has
not been high. Shortages of key materials in the intelligent equipment industry may lead
to the rise of prices, resulting in higher procurement costs and thus lowering gross profit
margin of this business segment.

Despite the extremely difficult external operating environment and the unsatisfactory
performance of this business segment, the Group has still adhered to its business philosophy
of delivering value to and achieving mutually beneficial outcomes with clients. In the first
half of the year, the Group focused on further developing the areas and industries in which it
specialises. It also increased investment in the R&D and marketing of the automated optical
inspection (AOI) test equipment for the glass covers for the smart handset industry and the
audio video interleave (AVI) test equipment for the printed circuit board (PCB) industry. As
a result of these efforts, it has achieved positive results. By meeting the clients' demand
and helping them overcome the challenges they faced during the COVID-19 pandemic via
a timely provision of a variety of products, solutions and services, the Group gained their
recognition and support, thereby laying the groundwork for future orders when the demand
and production resume.

Following full resumption of production and operations and as the consumer electronics
industry enters its mid-year peak season, manufacturing companies are expected to face
difficulties in recruitment and management along with high labor costs, but the challenges
will strengthen clients' determination to adopt intelligent manufacturing equipment, thus
creating new market opportunities for the Group's business. In addition, two new products
developed by the Group in the past two years, the AOI for the glass cover of mobile phones
and the AVI test equipment for the PCB industry will be launched in the second half of 2020.
The Group still has confidence in the outlook of the intelligent manufacturing business.
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Property development

As at 30 June 2020, "The Riverside Country" (e85 #K7KEL), in Shenyang City, the PRC,
has a total of 1,842 residential units in all its four phases, of which 1,839 units have been
sold.

As at 30 June 2020, "Seven River in Sweet" (=B &)%), in Taizhou City, the PRC, has a total
of 748 residential units, 9 shops and 22 commercial units completed in all its two phases, of
which 748 residential units, 7 shops and 22 commercial units have been sold and delivered to
the buyers.

A substantial amount of the above properties was sold and delivered to the buyers in TH-
2018 and only a small amount of the remaining properties was sold and delivered in 1H-
2020, resulting in a huge decrease in revenue to HK$1.1 million (2019: HK$5.6 million) with a
gross profit margin of-25.7% (2019: 23.9%).

Property management

As at 30 June 2020, the revenue of property management was mainly derived from
the leasing of SIM Technology Building Block A and Block B in Shanghai, factory units
in Shanghai and Shenyang and commercial properties in Shenyang. A total area of
approximately 55,000 square meters was leased out. To utilize our resources more effectively,
the Group is developing the property management business by leasing out the spare space at
its factories and other buildings.

The revenue of properties management for 1H-2020 amounted to HK$18.4 million (2019:
HK$21.0 million) with a gross profit margin of 95.9% (2019: 94.5%).
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Prospects

The Group is faced with unprecedented and fundamental changes on a scale unseen in
nearly a century, highlighted by the China-US trade war and the COVID-19 pandemic,
which together have brought negative impact on its business and the industries in which it
operates. Its markets have not yet recovered as the pandemic is not under control overseas
and the Group is unable to secure new foreign clients and new projects for existing clients
have been put on hold.

The Group's operational strategy for the next phase of development will base around the
major domestic cycle in China, which means focusing on domestic clients mainly, striving
to secure business opportunities presented by the big projects in the country. Due to the
influence of the pandemic, domestic cycles will be developed and the Group is targeting
clients in Shanghai, Beijing, Shenzhen and their neighboring areas in particular. However,
overseas markets will not be overlooked, so the foreign and domestic cycles can complement
each other, giving the Group an opportunity to secure new projects from existing clients.

The Group will steadily pursue advancement in its business in a pragmatic manner. Efforts
will be made to reduce expenses and expand income sources, close unprofitable business,
make and manage investment in new projects. The Group will also focus on its technological
platform, target industries, premium clients and hit products. Beyond this, the Group will
strive to strengthen internal capabilities amidst such adverse conditions, control costs and
improve efficiency across its operations effectively. As long as the external environment does
not deteriorate further, the Management hopes it can achieve a turnaround in the coming
year.

Appreciation
The Board would like to thank our shareholders, customers, suppliers, bankers and
professional advisers for their support of the Group and to extend our appreciation to all our

staff for their dedication and contribution throughout the reporting period.

Yeung Man Ying
Chairman

Hong Kong, 25 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For 1H-2020, the revenue of the Group was HK$431.7 million (2019: HK$517.2 million), in
which the revenue from handsets and 10T terminals business, EMS business, IOT system and
020 business and intelligent manufacturing business (together, "core business") decreased by
16.0% to HK$412.2 million (2019: HK$490.6 million) as compared with that of 1H-2019. The
revenue from the sale of residential properties and property management (together “non-core
business") decreased by 26.7% to HK$19.5 million in 1H-2020 as compared with that in 1H-
2019 (2019: HK$26.6 million).

The gross profit for 1H-2020 for core business of the Group increased period-to-period by
36.4% to HK$43.8 million (2019: HK$32.1 million). The gross profit margin for core business
increased to 10.6% (2019: 6.6%). The overall gross profit margin of the Group for 1H-2020
increased to 14.2% (2019: 10.3%).

As a result of the decrease in revenue in TH-2020, the Group achieved a loss attributable to
owners of the Company of HK$47.0 million (2019: HK$92.8 million). The basic loss per share
for TH-2020 was HK1.9 cents (2019: HK3.7 cents).

Segment results of core business

Six months ended Six months ended
30 June 2020 30 June 2019

Gross Gross
Gross profit Gross profit
Revenue profit margin Revenue profit  margin
HK$'M  HK$'M %  HK$'M  HK$'M %

Handsets and 10T terminals
business 245 25 10.0 287 10 3.3
EMS business 34 1 4.4 51 2 41
|0T system and 020 business 96 7 7.2 106 6 5.8

Intelligent manufacturing

business 37 11 29.6 46 14 31.0
Total 412 44 10.6 490 32 6.6
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MANAGEMENT DISCUSSION AND ANALYSIS

Handsets and 10T terminals business

The Group was unable to resume production in the first quarter of 2020 due to the pandemic
and its business was basically stagnant. The revenue of handsets and 10T terminals business
for 1H-2020 decreased by 14.6% to HK$244.9 million (2019: HK$286.8 million) as compared
to that of 1H-2019. The gross profit margin for this segment increased to 10.09% in 1H-
2020 (2019: 3.3%). Gross profit margin for the year was at a normal level this year, but was
on the low side in 2019. This was because several projects were cancelled last year and the
capitalization of R&D expenses had already been timely written off. The revenue of ODM
business contributed to approximately 90% of the revenue of this segment in 1H-2020 (2019:
8800).

EMS business

Due to the effects of the pandemic, the Group's factories in three locations in China were
unable to resume operation and production timely, the production capacity was idle for two
months during the first quarter of 2020. In addition, given the tough external operating
environment, the markets of its existing clients also slowed down. As a result, the revenue of
this segment decreased year-on-year by 32.5% to HK$34.5 million in 1H-2020 however the
gross profit margin slightly increased year-on-year to 4.4% (2019: 4.1%).

10T system and 020 business

During 1H-2020, the Group has continued streamlining the offline business of its 020
automated vending machine platform and gradually switched the business focus away from
the automated vending machines. The revenue of this segment recorded was HK$96.1 million
(2019: HK$106.2 million) and the gross profit margin slightly increased to 7.2% (2019: 5.8%).

Intelligent manufacturing business

During 1H-2020, under the influence of the external market factors and the pandemic,
most of the players in the manufacturing industry in China suspended operations and
production in the first quarter of 2020 and the clients temporarily suspended their purchases
of intelligent equipment while some postponed their orders. As a result, the revenue of
this segment decreased to HK$36.7 million (2019: HK$46.4 million). In addition, the work

SIM TECHNOLOGY GROUP LIMITED INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

resumption rate in enterprises along the upstream supply chain has not been high. Shortages
of key materials in the intelligent equipment industry may lead to the rise of prices, resulting
in higher procurement costs and thus lowering gross profit margin of this business segment.
The gross profit margin slightly decreased to 29.6% in 1H-2020 (2019: 31.0%).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Liquidity

As at 30 June 2020, the Group had bank balances and cash of HK$561.1 million (31
December 2019: HK$611.7 million), of which 56.3% was held in US dollars, 43.7% was held
in Renminbi and the remaining balance was held in Hong Kong dollars, and short-term
deposits of HK$323.6 million (31 December 2019: $296.4 million) among which 79.5% was
held in US dollars and 20.5% was held in Renminbi. As at 30 June 2020, the Group also had
pledged bank deposits of HK$32.1 million (31 December 2019: HK$31.2 million) in Renminbi
for the purpose of the Group's borrowings. The Group intends to finance its working capital
and capital expenditure plans from such bank balances. The Group has pledged certain of its
assets (including investment properties, property, plant and equipment, right-of-use assets
and pledged bank deposits) to secure the bank borrowings. The total bank borrowings of
the Group amounted to HK$60.7 million as at 30 June 2020 (31 December 2019: HK$77.9
million), all of which was denominated in Renminbi. All of the bank borrowings were at
floating interest rates and repayable within one year.

Operating efficiency

The turnover period of inventory, trade and notes receivables, trade and notes payables of the
Group for the core business are presented below:

30 June 31 December

2020 2019
Days Days
Inventory turnover period 136 102
Trade and notes receivables turnover period 106 74
Trade and notes payables turnover period 145 79
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MANAGEMENT DISCUSSION AND ANALYSIS

The outbreak of COVID-19 pandemic since early 2020 had caused delays of production and
delivery to the Group, thus the inventory turnover days for 1H-2020 increased as compared
to that of year 2019.

As affected by the COVID-19 pandemic, certain debtors' repayment schedules had been
slowed down. In addition, the proportion of accounts receivables with longer credit period
increased in TH-2020. As a result, the trade and notes receivables turnover days increased for
1H-2020 as compared to that of year 2019.

As affected by the COVID-19 pandemic, certain creditors' repayment schedules had been
slowed down in 1H-2020 as compared to that of year 2019. As a result, the trade and notes
payables turnover days increased for TH-2020 as compared to that of year 2019.

As at 30 June 2020, the current ratio, calculated as current assets over current liabilities, was
3.0 times (31 December 2019: 2.9 times).

The Group reckons that inventory turnover period, trade and notes receivables turnover
period, and trade and notes payables turnover period help the Group to understand its
ability to convert inventory into cash and sales cash conversion cycle. Through reviewing the
turnover periods, the Group can improve its operational efficiency. The current ratio can help
the Group to understand its ability to pay short-term and long-term obligations.

Treasury policies

The Group adopts a prudent approach in its treasury policy. The Group's surplus funds are
mainly held under fixed and savings deposits in reputable banks to earn interest income.

Certain sales and purchases of inventories of the Group are denominated in US dollars.
Furthermore, certain trade receivables, trade payables and bank balances are denominated
in US dollars, therefore exposing the Group to fluctuations in exchange rates. During 1H-
2020, the Group did not use any financial instrument for hedging purpose but it will consider
entering into non-deliverable foreign exchange forward contracts to eliminate the foreign
exchange exposures in US dollars when necessary.
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Capital structure

As at 30 June 2020, the Company had 2,365,086,300 ordinary shares of HK$0.10 each in issue.
No shares of the Company have been issued during 1H-2020.

CASH FLOW STATEMENT HIGHLIGHTS

The following is the highlights of the cash flow statement of the Group for 1H-2020 and 1H-
2019:

1H-2020 1H-2019
HK$'M HK$'M
Net cash from operating activities 41.5 205.9
Capital expenditure 2.1) (20.8)
Development costs (39.1) (63.1)
Net (decrease) increase in bank borrowings (15.9) 15.2
Net decrease in other liabilities - (30.1)
Cash transferred to non-controlling interest upon share
reduction in registered capital of a subsidiary that
does not result in losing control - (45.4)
Proceeds from disposal of financial assets at fair value
through profit or loss 16.0 -
Repayment of lease liabilities (4.8) (3.3)
Dividend paid - (25.0)
Interest paid (0.7) (0.4)
Repurchase of shares (16.8) (16.2)
Others (0.6) 48
Net (decrease) increase in cash and cash equivalents
(including pledged bank deposits and short-term
bank deposits) (22.5) 21.6
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GEARING RATIO

As at 30 June 2020, the total assets of the Group were HK$2,761.7 million (31 December
2019: HK$2,866.9 million) and the bank borrowings were HK$60.7 million (31 December
2019: HK$77.9 million). The gearing ratio of the Group, calculated as total bank borrowings
over total assets, was 2.2% (31 December 2019: 2.7%).

The Group reviews its gearing ratio on a regular basis. According to the capital plan for the
future, the Group tries to maximise revenue for Shareholders with capital risk awareness in
mind. Capital structure is being constantly adjusted according to changes in the operational
environment.

EMPLOYEES

As at 30 June 2020, the Group had approximately 1,610 (31 December 2019: 1,760)
employees. The Group operates a Mandatory Provident Fund retirement benefits scheme for
all its employees in Hong Kong, and provides its PRC employees with welfare schemes as
required by the applicable laws and regulations of the PRC. The Group has a comprehensive
training system in place that establishes a network-based career path for employees,
including position and ability management, skills enhancement programme, various training
opportunities, online learning programme for staff, internal promotion system, key employees
development programme, succession plans for key positions and leadership development
programme. The Group also offers discretionary bonuses and may grant share options
under the share option scheme of the Company to its employees by reference to individual
performance and the performance of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set by the human resources
department. The Group seeks to provide remuneration packages on the basis of merit,
qualifications and competence of the employees.

The emoluments of the Directors and senior management of the Company are reviewed by
the remuneration committee of the Board, having regard to factors including the Group's
operating results, responsibilities of the Directors and senior management and comparable
market statistics.
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The Company has adopted a share option scheme to motivate the eligible persons referred
to in the scheme, which include executive Directors and employees of the Group, to optimise
their future contributions to the Group and reward them for their efforts.

FUTURE PLANS FOR MATERIAL INVESTMENT

As stated in the circular of the Company dated 18 January 2018, the Group intends to apply
part of the net proceeds from the Disposal for purchase of a piece of the land for the Group's

operations centre in Dongguan, the PRC and the related construction costs.

Save as disclosed above, the Group did not have any plans for material investment or capital
assets during 1H-2020.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

During 1H-2020, the Group did not have any material acquisition or disposal of subsidiaries
or associated companies.

SIGNIFICANT INVESTMENT

As at 30 June 2020, the Group did not have any significant investment.
CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any material contingent liabilities.
EVENT AFTER THE REPORTING PERIOD

There have been no significant events since the end of 1H-2020.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Six months ended 30 June
2020 2019
HK$'000 HK$'000
NOTES (unaudited) (unaudited)

Revenue 3 431,739 517177
Cost of sales and services (370,615) (463,875)
Gross profit 61,124 53,302
Other income 5 19,721 14,679

Reversal of impairment losses, net of
impairment (impairment losses under

expected credit model, net of reversal) 13 1,267 (27,357)
Other gains and losses 5 (19,214) 3,678
Research and development expenses (40,852) (48,836)
Selling and distribution costs (18,400) (36,836)
Administrative expenses (47,594) (49,971)
Share of results of associates (223) (1,039)
Finance costs (1,389) (640)
Loss before taxation (45,560) (93,020
Taxation 6 2,667 3,192
Loss for the period 7 (42,893) (89,828)
Loss for the period attributable to:

Owners of the Company (46,990) (92,789)

Non-controlling interests 4,097 2,961

(42,893) (89,828)

Loss per share (HK cents) 9
Basic (1.9) (3.7)
Diluted (1.9) (3.7)
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INTERIM FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Six months ended 30 June

2020 2019

HK$'000 HK$'000

NOTE (unaudited) (unaudited)

Loss for the period 7 (42,893) (89,828)

Other comprehensive expense for the period:
[tems that will not be subsequently reclassified

to profit or loss for the period:

Surplus on transfer of right-of-use assets
and property, plant and equipment to
investment properties at fair value 2,495 23,146

Fair value (loss) gain on investment in
equity instrument at fair value through

other comprehensive income (10) 3,607
Deferred tax relating to items that will not
be reclassified to profit or loss (621) (6,689)
Exchange difference arising on translation
to presentation currency (21,261) 4,070
QOther comprehensive (expense) income
for the period (19,397) 24,134
Total comprehensive expense for the period (62,290) (65,694)
Total comprehensive (expense) income
attributable to:
Owners of the Company (66,099) (68,242)
Non-controlling interests 3,809 2,548

(62,290) (65,694)

4% < N
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 30 JUNE 2020

30 June 31 December

2020 2019
HK$'000 HK$'000
NOTES (unaudited) (audited)
Non-current assets
Investment properties 10 593,756 608,388
Property, plant and equipment 10 241,816 267,712
Right-of-use assets 10 72,659 55,098
Intangible assets 10 111,982 116,704
Deferred tax assets 1 43,425 44,092
Finance lease receivables 185 188
Interests in associates 10 6,424 6,647
Equity instruments at fair value through
other comprehensive income (“FVTOCI") 21 648 669
Other receivables 7,283 7412
Consideration receivables 3,311 4,043
1,081,489 1,110,953
Current assets
Inventories 14 302,309 250,771
Finance lease receivables 165 169
Properties held for sale 10,751 12,711
Trade and notes receivables 12A 220,088 282,462
Contract assets 128 4,562 11,201
Other receivables, deposits and prepayments 218,150 230,478
Amounts due from non-controlling
shareholders of subsidiaries 16 - 4,496
Consideration receivables 1,689 1,857
Financial assets at fair value through
profit or loss 21 5712 22,512
Pledged bank deposits 32,134 31,226
Short-term bank deposits 323,633 296,380
Bank balances and cash 561,059 611,714
1,680,252 1,755,977
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30 June 31 December

2020 2019
HK$'000 HK$'000
NOTES (unaudited) (audited)
Current liabilities
Trade and notes payables 15 243,346 224,322
Contract liabilities 172,888 202,255
Other payables, deposits received
and accruals 38,523 54,273
Bank borrowings 17 60,693 77936
Lease liabilities 8,536 6,319
Tax payable 38,475 40,224
562,461 605,329
Net current assets 1,117,791 1,150,648
Total assets less current liabilities 2,199,280 2,261,601
Capital and reserves
Share capital 18 236,508 243,072
Reserves 1,772,906 1,849,269
Equity attributable to owners
of the Company 2,009,414 2,092,341
Non-controlling interests 22,139 18,330
Total equity 2,031,553 2,110,671
Non-current liabilities
Lease liabilities 21,241 2,865
Deferred tax liabilities 1" 109,042 112,413
Deferred income 37,444 35,652
167,727 150,930
2,199,280 2,261,601
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Attributable to owners of the Company

Statutory Share ~ Properties st Capital Non-
Share Share ~ surplus Other ~option revaluation revaluation redemption  Translation Accumulated controlling
wapitdl  premium resenereseve  resene  reseneresese resene resene profits Total  interests Total
HKS000  HKS000  HKSO00  HKSO0D  HKSO0D  HKSO00  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKSOO0  HKS000
floeg bzt
At 1 January 2019 audited) BB 84 53123 95280 19281 13957 177184 612 132799 619414 2159034 8405 2049
(Los) profit or the period - - - - - - - (o (oo7eg) 2% (B8
Other comprehensive incame
[expense) for the period - - - B IK 2705 148 U5 My i
Total comprehensive income
[expense) for the perod - - - B IK 1705 e (68 156 (B8
Share aptions lapsed - - - (190 - - - 19 - - -
(Gain on patial disposal of equity
instruments at FOC! - - - - - (9322 - 930 - -
Reduction in egistered capitel
inanon-wholly owned
Subsidary - - - - - - - - R U T
Transfr to statutory suplus
Tesee - - 3519 - - - - - (3519) - -
Repurchas of ordinry shares (6193 [13673) - - - - 6193 - (6193 (19966 (19866
Dividends pac - - - - - - (24993 (4993 (24993
Dividend paid to non-controling
shareholders of & subsidiary - - - - - - - - - (142) [14)
430 June 2019 unauited) M8 8105 56642 981 19041 156916 10567 12405 13128 01432 2046983 20457 2066390
At 1 Janaary 2000 (audited) 43012 806123 64250 95282 19041 200921 2181 15165 120003 524303 2092341 18330 211067
(Los) profit orthe period - - - - - - - - - (469%0)  (46990) 4007 (42899)
Other comprehensive income
[expense) for the perod - - - - - 187 m - (09m) - (19,109 (288 (19397)
Totel comprehensive income
[expense for the period - - - - - U] - (09m) (e%k0)  (660%) 3809 (62290)
Share options lapsed - - - - (486) - - - - 486 - - -
Transfr o statutory suplus
Tesene - - 1129 - - - - - - () - - -
Reourchase of odinary s~~~ (6564) ~ (10264) - - - - - 6,564 - (656s)  (16828) - (16829)
430 June 2020 unauited) 236508 795859 65379 95282 18555 204792 27 20729 99030 470106 2009414 22139 2,031,553
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Notes:

(a)

As stipulated by the relevant laws and regulations of the People's Republic of China (“PRC"), before
distribution of the net profit each year, the subsidiaries established in the PRC shall set aside 10%
of their net profit after taxation for the statutory surplus reserve fund (except where the reserve
has reached 50% of the subsidiaries' registered capital). The reserve fund can only be used, upon
approval by the board of directors of the relevant subsidiaries and by the relevant authority, to
offset accumulated losses or increase capital.

Other reserve was arisen from the reorganisation in preparation for the listing of the Company's
shares on the Main Board of The Stock Exchange of Hong Kong Limited (the "Stock Exchange”) and
the difference between the considerations paid and the relevant non-controlling interests upon the
acquisition of additional interests in subsidiaries.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2020

Six months ended 30 June
2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)

OPERATING ACTIVITIES
Operating cash flows before movements in working

capital 26,794 31,726
Decrease in properties held for sales 1,743 3907
(Decrease) increase in contract liabilities (25,914) 38,753
Other movements in working capitals 33,210 126,448
Cash generated from operations 35,833 200,834
Interest received 6,311 3,680
Tax (paid) refund (617) 1378
NET CASH FROM OPERATING ACTIVITIES 41,527 205,892

INVESTING ACTIVITIES
Proceeds from disposal of financial assets at fair value

through profit or loss 16,038 -
Purchase of equity instruments at FVTOC - (945)
Proceeds from disposal of equity instruments at FVTOCI - 28,320
Purchase of property, plant and equipment (2,056) (20,753)
Proceeds on disposal of property, plant and equipment 238 311
Expenditure paid for intangible assets (39,053) (63,112)
Investment in an associate - (4,576)
Net cash outflow on acquisition of a subsidiary - (18,412)
Receipt of consideration receivables 664 -
Placement of pledged bank deposits (33,238) (21,620)
Withdrawal of pledged bank deposits 31,784 58,644
Placement of short-term bank deposits (323,783) -
Withdrawal of short-term bank deposits 294,680 -
NET CASH USED IN INVESTING ACTIVITIES (54,726) (42,143)
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Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
FINANCING ACTIVITIES
New bank borrowings raised 60,830 107,326
Repayments of bank borrowings (76,756) (92,081)
Decrease in other liabilities - (30,082)
Interest paid (733) (397)
Dividend paid - (24,993)
Dividend paid to non-controlling shareholders of a subsidiary - (142)
Cash transferred to non-controlling interest of a subsidiary upon
share reduction in registered capital of a subsidiary that does
not result in losing control - (45,354)
Repayment of lease liabilities (4,809) (3,260)
Repurchase of shares (16,828) (16,195)
NET CASH USED IN FINANCING ACTIVITIES (38,296) (105,178)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (51,495) 58,571
CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD 611,714 647,776
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 840 (501)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD,
REPRESENTED BY BANK BALANCES AND CASH 561,059 705,846

4% < N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2020

1. GENERAL INFORMATION AND BASIS OF PREPARATION

The Company was incorporated in Bermuda as an exempted company under the
Companies Act 1981 of Bermuda (as amended) with limited liability.

The Company is an investment holding company. The principal activities of its
subsidiaries are carrying out handsets and internet of things ("IOT") terminals business,
electronic manufacturing services ("EMS") business, I0T system and online-to-offline
("020") business, intelligent manufacturing business, property development and
property management in the PRC.

The functional currency of the Company is Renminbi ("RMB"). The condensed
consolidated financial statements are presented in Hong Kong dollars ("HK$"), as the
Directors of the Company consider that it is a more appropriate presentation for a
company listed on The Stock Exchange of Hong Kong Limited (“Stock Exchange”) and for
the convenience of the shareholders.

The condensed consolidated financial statements of the Group have been prepared
in accordance with International Accounting Standard (“IAS") 34 "Interim Financial
Reporting” issued by the International Accounting Standards Board ("IASB") as well
as the applicable disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

1A. SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT INTERIM PERIOD

The outbreak of COVID-19 and the subsequent quarantine measures as well as the
travel restrictions imposed by many countries have had negative impact to the global
economy, business environment and directly and indirectly affect the operation of the
Group. The Group stopped its manufacturing activities in handset and 0T terminal
business, EMS business, and Intelligent manufacturing business from January to
February 2020 due to mandatory government quarantine measures imposed by the
relevant authorities in the People Republic of China (“PRC").
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The outbreak of the COVID-19 not only threatened the operations of many industries
and businesses, but also adversely impacted the economic development in the PRC. In
face of the slowdown in the economic growth in the PRC, impacts including reduction
in revenue and production and delay in shipment during the close-down period.

On the other hand, the PRC government has announced some financial measures and
supports for corporate to overcome the negative impact arising from the pandemic.
On 30 January 2020, the Ministry of Human Resources and Social Security issued an
announcement regarding the administration of Chinese social security contributions
during the period of prevention and containment of the spread of COVID-19, decided
to reduce or waive employer obligations on social security contributions for a specified
period from February to December 2020 to ease the burden of enterprises during this
difficult time. Approximate HK$13,876,000 of the retirement benefits costs were waived
from February to June 2020.

In addition, during the current interim period, its PRC subsidiaries received HK$192,000
subsidies from the PRC local government for financial assistance to the Group, which
has been recognised as other income during the interim period.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical
cost basis, except for investment properties and certain financial instruments that are
measured at fair values at the end of each reporting period.

Other than the change in accounting policies resulting from application of new and
amendments to International Financial Reporting Standards ("IFRSs") accounting
policies and methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as those followed
in the preparation of the Group's annual financial statements for the year ended 31
December 2019.
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Application of new and amendments to IFRS Standards

In the current interim period, the Group has applied, for the first time, the following
new and amendments to IFRSs issued by the International Accounting Standards Board
("IASB") which are mandatory effective for the annual period beginning on or after
1 January 2020 for the preparation of the Group's condensed consolidated financial
statements:

Amendments to IAS 1 and IAS 8 Definition of Material
Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform

Except as described below, the application of the new and amendments to IFRSs in the
Current Period has had no material impact on the Group's performance and financial
positions for the Current period and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

2.1 Impacts of application on Amendments to IAS 1 and IAS 8 "Definition of
Material”

The amendments provide a new definition of material that states “information is
material if omitting, misstating or obscuring it could reasonably be expected to
influence decisions that the primary users of general purpose financial statements
make on the basis of those financial statements, which provide financial
information about a specific reporting entity". The amendments also clarify that
materiality depends on the nature or magnitude of information, either individually
or in combination with other information, in the context of the financial statements
taken as a whole.

The application of the amendments in the current period had no impact on
the condensed consolidated financial statements. Changes in presentation and
disclosures on the application of the amendments, if any, will be reflected on the
consolidated financial statements for the year ending 31 December 2020.
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2.2 Impacts and accounting policies on application of Amendments to IFRS 3
"Definition of a business”

2.2.1 Accounting policies
Business combinations or asset acquisitions
Operational concentration test

Effective from 1 January 2020, the Group can elect to apply an optional
concentration test, on a transaction-by-transaction basis, that permit a
simplified assessment of whether an acquired set of activities and assets is
not a business. The concentration test is met if substantially all of the fair
value of the gross assets required is concentrated in a single identifiable asset
or group of similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalent, deferred tax assets, and goodwill resulting
from the effects of deferred tax liabilities. If the concentration test is met, the
set of activities and assets is determined not to be a business and no further
assessment is needed.

2.2.2 Transition and summary effects

The amendments had no impact on the condensed consolidated financial
statements of the Group.
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3. REVENUE
Disaggregation of revenue from contracts with customers

For the six months ended 30 June 2020 (unaudited)

Handsets (o
and 10T system Intelligent
terminals EMS and 020  manufacturing Property Property

business business business business ~ development  management
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Types of goods or services
Sale of handsets and 10T terminels 244,933 - - - - -
Electronic manufacturing services - 34,525 - - - -
Sale of goods to vending machine

customers and franchisee - - 81,268 - - -
Procurement agency service - - 14814 - - -
Sale of intelligent manufacturing products - - - 36,691 - -
Sale of properties - - - - 1146 -
Property rental - - - - - 18,362

Total 244,933 34,525 96,082 36,691 1146 18,362

Revenue from contracts with customers
and timing of revenue recognition

A point in time 244,933 - 96,082 36,691 1146 N/A
Over time - 34525 - - - N/A
Total 244933 34525 96,082 36,691 1146 N/A
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For the six months ended 30 June 2019 (unaudited)

Handsets (07
and 10T system Intelligent

terminals EMS and 020 manufacturing Property Praperty

Dusiness oUsiness business business ~ development  management

HKS 000 HK§ 000 HkS 000 HKS000 HK§ 000 HK§ 000
Types of goods or services
Sale of handsets and 10T terminals 286753 - - - -
Electronic manufacturing Services - 51170 - - - -
Sale of goods to vending machine

customers and franchisee - - 97247 - -
Equipment finance lease service - - 78 - -
Procurement agency service - - 8925 - - -
Sale of intelligent manufacturing products - - 46377 - -
Sale of properties - - - 5616 -
Property rental - - - - 1011
Total 286,753 51170 106,250 46377 5616 nom
Revenue from contracts with customers
and timing of revenue recognition

Anpoint in time 286,753 - 106,172 46377 5616 /A
Qver time - 51,170 - - - NIA
Total 286753 51,170 106,172 46377 5616 A

Geographical markets

The Group's revenue are substantially generated from the PRC, the country of domicile
from which the group entities derive revenue. No further analysis is presented.
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4. SEGMENT INFORMATION

Segment information is presented based on internal reports about components of the
Group that are regularly reviewed by the chief operating decision maker, being the
executive directors of the Company, for the purpose of allocating resources to segments
and assessing their performance.

During the six month ended 30 June 2020, the Group was organised into six (six
months ended 30 June 2019: six) reportable and operating segments, being handsets
and 10T terminals business, EMS business, 10T system and 020 business, intelligent
manufacturing business, property development and property management.

The following is an analysis of the Group's revenue and results by reportable and
operating segments:

For the six months ended 30 June 2020 (unaudited)

Handsets ot
and 10T system— ntelligent
terminals EMS and 020 manufacturing Property Property

business business business business ~ development  management  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(Note)

Revenue

External sales 244,933 34,525 96,082 36,691 1,146 18,362 431,739
Segment (loss| profit (22324) 255 (4865) (@174 (998) (1,600) (33,706)
Otherincome and other

gains and losses (5369)
Share of results of associates (223)
Corporate expenses (4873)
Finance costs (1,389)
Loss before taxation (45,560)
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For the six months ended 30 June 2019 (unaudited)

Handsets o7
and 10T system— Intelligent
terminals EMS and 020 manufacturing Property Property

business fusiness usiness business ~ development  management  Consolidated
HKS000 HK§ 000 HK$ 000 HKS'000 HKS 000 HK§ 000 HKS'000

ot/

Revenue

External sales 286,753 51170 106,250 46377 5616 101 517177
Segment (loss) profit (59,689) 491 (8121) (5,584) (264) 10953 (64599)
(therincome and other

gains and losses (20177)
Share of results of assocites (1039
Corporate expenses (6,568)
Finance coss (40)
Loss before taration (93020)

Note: The IOT system and 020 business is still in a developing stage in both periods. The revenue
of this segment represents the income generated from equipment finance lease service,
sale of goods to vending machine customers and franchisees, and provision of procurement
agency service.

Segment result represents the financial result by each segment without allocation of
interest income, unallocated foreign exchange loss, net gain or loss on financial assets
at fair value through profit or loss, write-off of amounts due from non-controlling
shareholders of subsidiaries and other receivables, share of results of associates, certain
other income, corporate expenses, finance costs and taxation.
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The following is an analysis of the Group's assets and liabilities by reportable and

operating segments:

30 June 31 December
2020 2019
HK$'000 HK$'000
(unaudited) (audited)
Segment assets

Handsets and 10T terminals business 653,041 657,760
EMS business 146,475 174,595
|OT system and 020 business 108,177 108,110
Intelligent manufacturing business 162,669 174,523
Property development 15,821 17,634
Property management 611,974 631,693
Total segment assets 1,698,157 1,764,315
Unallocated assets 1,063,584 1,102,615
Total assets 2,761,741 2,866,930

Segment liabilities
Handsets and |0T terminals business 372,878 368,890
EMS business 66,940 39,717
|OT system and 020 business 17.714 17,022
Intelligent manufacturing business 71,884 66,156
Property development 6,646 9,791
Property management 7,026 7,026
Total segment liabilities 543,088 508,602
Unallocated liabilities 187,100 247,657
Total liabilities 730,188 756,259
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For the purposes of monitoring segment performances and allocating resources between
segments, all assets are allocated to reportable and operating segments other than
certain property, plant and equipment, certain right-of-use assets, interests in associates,
entrusted loan receivables, consideration receivables, amounts due from non-controlling
shareholders of subsidiaries, pledged bank deposits, bank balances and cash, financial
assets at fair value through profit or loss, financial assets at fair value through other
comprehensive income, deferred tax assets and certain other receivables, deposits and
prepayments. Assets used jointly by operating segments are allocated on the basis of the
revenues earned by individual operating segments.

For the purposes of monitoring segment performances and allocating resources between
segments, all liabilities are allocated to reportable and operating segments other than
certain lease liabilities, certain other payables, accruals, tax payable, bank borrowings
and deferred tax liabilities.

OTHER INCOME/OTHER GAINS AND LOSSES

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)

Other income
Refund of Value Added Tax ("VAT") (Note i) 1,904 2,010
Government grants (Note /i) 5,808 5,155
Interest income earned on bank balances 11,296 7,226
Others 713 288
19,721 14,679
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Six months ended 30 June

2020
HK$'000
(unaudited)

2019

HK$'000
(unaudited)

Other gains and losses
Gain (loss) on disposal of property, plant

and equipment 126 (885)
Net foreign exchange loss (8,585) (6,069)
Changes in fair values of investment properties (8.924) 3,078
Write off of other receivables (1,896) -
Write off of amount due from non-controlling

shareholders of subsidiaries (4,496) -
Net (loss) gain arising on financial assets measured

at fair value through profit or loss (762) 2,954
Others 5,323 4,600

(19.214) 3,678
Notes:

(i) Shanghai Simcom Limited (“Shanghai Simcom") and Shanghai Pami Intelligent Technology Co.
Limited are engaged in the business of distribution of self-developed and produced software
and the development of automated test equipment and software. Under the current PRC tax
regulation, they are entitled to a refund of VAT paid for sales of self-developed and produced
software and the development of automated test software in the PRC.

(i) During the six months ended 30 June 2020, the amount includes HK$4,344,000 (six months
ended 30 June 2019: HK$3,716,000) unconditional government grants received during the
period which was granted to encourage for the Group's research and developments activities

in the PRC.

As at 30 June 2020, an amount of HK$39,589,000 (31 December 2019: HK$41,495,000)
remained to be amortised and is included in other payables (for current portion) and deferred

income (for non-current portion).
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TAXATION

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)

Taxation comprises:
PRC Enterprise Income Tax ("EIT") 485 (3,865)
PRC Land Appreciation Tax ("LAT") (49) (3,931)
Overprovisions on PRC LAT in previous years - 8,761
Deferred tax credit 2,231 2227
Taxation for the period 2,667 3,192

No provision for Hong Kong Profits Tax has been made for both periods as the Group
has no assessable profits arising in Hong Kong.

EIT is calculated at the rates prevailing in the relevant districts of the PRC taking relevant
tax incentives into account. Shanghai Simcom, Shenyang SIM Simcom Technology
Limited, Shanghai Sunrise Simcom Limited and Shanghai Jizhi Automation Technology
Co. Limited are classified as New and High Technology Enterprise and is entitled to adopt
a tax rate of 15%. The relevant annual tax rate used for EIT for the Group's subsidiaries
ranged from 159% to 25% (six months ended 30 June 2019: 15% to 25%).

The provision of LAT is estimated according to the requirements set forth in the relevant
tax laws and requlations of the PRC, which is charged at progressive rates ranging from
30% to 60% (six months ended 30 June 2019: 30% to 60%) of the appreciation value,
with certain allowable deductions.
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7. LOSS FOR THE PERIOD

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
Loss for the period is arrived at after charging:
Amortisation of intangible assets
(included in cost of sales and services) 41,756 59,532
Less: Amount capitalised in development costs (3.354) (3,403)
Less: Amount capitalised in inventories (38,402) (56,129)
Impairment loss recognised in respect of intangible
assets (included in cost of sales and services) - 21,072
Depreciation of property, plant and equipment 21,272 27,529
Less: Amount capitalised in development costs (1,365) (2,284)
Less: Amount capitalised in inventories (12,820) (13,701)
7,087 11,544
Depreciation of right-of-use assets 6,221 4,550
Staff costs including directors' emoluments 102,675 125,477
Less: Amount capitalised in development costs (24,880) (42,428)
Less: Amount capitalised in inventories (9,127) (7,725)
68,668 75,324
Costs of inventories recognised as an expense
(included in cost of sales and services) 336,151 410,554
Costs of properties sold (included in cost
of sales and services) 1,440 4,275
Cost of manufacturing services
(included in cost of sales and services) 33,024 49,046
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DIVIDENDS

No dividends were paid, declared or proposed during the interim period (six months ended
30 June 2019: special dividends of HK1 cent per share amounting to HK$24,993,000).

The Directors do not recommend the payment of an interim dividend for the six months
ended 30 June 2020 (six months ended 30 June 2019: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the owners of the
Company is based on the following data:

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
Loss
Loss for the purposes of basic and diluted loss per
share (loss for the period attributable to the
owners of the Company) (46,990) (92,789)
‘000 ‘000
Number of shares
Weighted average number of ordinary shares for
the propose of diluted loss per share 2,410,381 2,493,872

4% < N
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For the six months ended 30 June 2020 and 2019, the computation of diluted loss per
share does not assume the exercise of share options since such assumed exercise would
reduce loss per shares of the Company for the period.

10. MOVEMENTS IN INVESTMENT PROPERTIES, PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS AND RIGHT-OF-USE ASSETS

Investment properties

The fair value of the Group's investment properties at 30 June 2020 and 31 December
2019 have been arrived at on the basis of a valuation carried out on that date by Vigers
Appraisal & Consulting Limited, an independent qualified professional valuer not related
to the Group.

The fair value was determined based on the income capitalisation approach, where the
market rentals of all lettable units of the properties are assessed and discounted at the
market yield expected by investors for this type of properties. The market rentals are
assessed based on estimates of future cash flows, supported by the terms of existing
lease and reasonable and supportable assumptions that represent what knowledgeable
willing parties would assume about rental income for future leases in the light of current
conditions. The rate is determined by reference to the yields derived from analysing the
sales transactions of similar commercial properties in Shanghai and Shenyang. There has
been no change from the valuation technique used in the prior year.

In estimating the fair value of the properties, the highest and best use of the properties
is their current use. At the end of the reporting period, the chief financial officer of the
Group works closely with the independent qualified professional valuer to establish and
determine the appropriate valuation techniques and inputs. Where there is a material
change in the fair value of the assets, the causes of the fluctuations will be reported to
the management of the Group.
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During the current interim period, the Group has transferred certain buildings from
property, plant and equipment and right-of-use assets with aggregate carrying amount
of HK$2,427,000 (six months ended 30 June 2019: HK$4,738,000) to investment
properties because its use has changed as evidenced by the end of owner-occupation.
The difference between the carrying amounts and the fair value of the relevant
properties at the date of transfer amounts to HK$2,495,000 (six months ended 30 June
2019: HK$23,146,000) and is recognised in other comprehensive income.

The fair value of investment properties as at 30 June 2020 is HK$593,756,000 (31
December 2019: HK$608,388,000) and a fair value loss of HK$8,924,000 (six months
ended 30 June 2019: fair value gain of HK$3,078,000) have been recognised directly in
profit or loss for the six months ended 30 June 2020.

Property, plant and equipment

During the current interim period, additions to the Group's property, plant
and equipment amounted to HK$2,056,000 (six months ended 30 June 2019:
HK$20,753,000).

During the current interim period, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of HK$112,000 (six months ended 30
June 2019: HK$1,196,000) for cash proceeds of HK$238,000 (six months ended 30 June
2019: HK$311,000), resulting in a gain on disposal of HK$126,000 (six months ended 30
June 2019: loss on disposal of HK$885,000).

For the six months ended 30 June 2019, the Group and an independent third party set
up an entity named J&ESEEAREE AR A A, in which the Group owned 49% of
the equity interests and accounted for as an associate. The Group invested in J%& 5 %5
EREEBMRRAF] by injection of a land and a property with carrying amount of
HK$9,977,000 and HK$10,162,000. As at the date of incorporation, remeasurement gain
on the land and property of HK$4,603,000 was credited to other gain and losses.
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11.

Intangible assets

During the current interim period, additions to the Group's intangible assets amounted
to HK$39,053,000 (six months ended 30 June 2019: HK$63,112,000) including
addition to development costs of HK$39,012,000 (six months ended 30 June 2019:
HK$63,112,000) for development projects on the products.

Right-of-use assets

During the current interim period, the Group entered into certain new lease agreements
for the use of office premises and warehouses for one to five years which constitute
lease modification. The Group is required to make fixed monthly payments during the
contract period. On lease commencement, the Group recognised right-of-use assets
and lease liability amounted to HK$24,951,000 (six months ended 30 June 2019:
HK$5,865,000).

DEFERRED TAXATION

The following is the analysis of the deferred tax balances for financial reporting
purposes:

30 June 31 December

2020 2019

HK$'000 HK$'000

(unaudited) (audited)

Deferred tax assets 43,425 44,092
Deferred tax liabilities (109,042) (112,413)
(65,617) (68,321)
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12A. TRADE AND NOTES RECEIVABLES

The normal credit period given on sale of goods and services relating to handsets and
I0T terminals business, EMS business, 10T system and 020 business and intelligent
manufacturing business is 0-90 days. A longer period is granted to a few customers
with whom the Group has a good business relationship and which are in sound financial
condition. There is no credit given to sales of properties.

The following is an aged analysis of trade receivables, net of allowance for credit losses,
as well as notes receivables presented based on the invoice dates at the end of the
reporting period, which approximated the revenue recognition dates:

30 June 31 December

2020 2019
HK$'000 HK$'000
(unaudited) (audited)
Trade receivables

0-30 days 117,300 184,216
31-60 days 34,564 41,753
61-90 days 20,237 15,293
91-180 days 26,625 14,893
Over 180 days 34,673 48,061
233,399 304,216
Less: Accumulated for credit losses (16,709) (28,387)
216,690 275,829

Notes receivables (Note)
0-30 days - 726
31-60 days - 1,619
61-90 days - 55
91-180 days 3,178 4,009
Over 180 days 220 224
3,398 6,633
Trade and notes receivables 220,088 282,462

Note: Notes receivables represent the promissory notes issued by banks received from the
customers.

SIM TECHNOLOGY GROUP LIMITED INTERIM REPORT 2020 "@



INTERIM FINANCIAL STATEMENTS

12B. CONTRACT ASSETS

30 June 31 December
2020 2019
HK$'000 HK$'000
(unaudited) (audited)

Current:
Sale of intelligent manufacturing products 4,462 11,076
Electronic manufacturing services 100 125
4,562 11,201

The contract assets primarily related to the Group's right to consideration for work
completed and not billed because the rights are conditioned on i) the completion
of retention period at the reporting date on the sale of intelligent manufacturing
products; and ii) the delivery of finished goods at the reporting date on the electronic
manufacturing services. The contract assets are transferred to trade receivables when
the rights become unconditional. The Group typically transfers contract assets to trade

receivables within 12 months.
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13. REVERSAL OF IMPAIRMENT LOSSES, NET OF IMPAIRMENT (IMPAIRMENT LOSSES
UNDER EXPECTED CREDIT MODEL, NET OF REVERSAL)

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)

Impairment losses (reversed) recognized in respect of
Entrusted loan receivbles - 26,287
Trade receivables (1,267) 1,070
(1,267) 27,357

The basis of determining the inputs and assumptions and the estimation techniques used
in the consolidated financial statements for the six months ended 30 June 2020 are the
same as those followed in the preparation of the Group's annual financial statements
for the year ended 31 December 2019.

14. INVENTORIES

30 June 31 December

2020 2019

HK$'000 HK$'000

(unaudited) (audited)

Raw materials 152,778 151,950
Work in progress 34,491 32,160
Finished goods 115,040 66,661
302,309 250,771

4% < N
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15. TRADE AND NOTES PAYABLES

Trade and notes payables (other than for the construction of properties held for sale)
principally comprise amounts outstanding for trade purchases. The normal credit period
taken for trade purchases is 30-90 days.

Payables and accrued expenditure on construction of properties held for sale comprise
construction costs and other project-related expenses which are payable based on
project progress measured by the Group.

An aged analysis of the Group's trade and notes payables at the end of the reporting
period presented based on the invoice dates for trade payables or dates of issuance for
notes payables is as follows:

30 June 31 December

2020 2019
HK$'000 HK$'000
(unaudited) (audited)

Trade payables
0-30 days 132,636 149,035
31-60 days 11,466 19,724
61-90 days 3,597 2,636
Over 90 days 70,487 47,858
218,186 219,253

Notes payables
0-30 days - 5,069
91-180 days 25,160 -
Trade and notes payables 243,346 224,322
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AMOUNTS DUE FROM NON-CONTROLLING SHAREHOLDERS OF SUBSIDIARIES

Amounts due from non-controlling shareholders of subsidiaries are unsecured, interest-
free and repayable on demand.

BANK BORROWINGS

During the current period, the Group obtained new short-term borrowings with total
amount of HK$60,830,000 (six months ended 30 June 2019: HK$107,326,000). The
bank borrowings carry fixed interest rate at 3.9% per annum (six months ended 30 June
2019: variable interest rate at Loan Prime Rate plus a spread ranged from 3.9% to 7.6%
per annum) and are repayable within one year. Pursuant to the loan agreements, the
bank borrowings were secured by investment properties, property, plant and equipment,
right-of-use assets and pledged bank deposits.

SHARE CAPITAL

Number Share
of shares capital
‘000 HK$'000
Ordinary shares of HK$0.1 each
Authorised:
At 1 January 2020 and 30 June 2020 3,000,000 300,000
Issued:
At 1 January 2020 2,430,724 243,072
Shares repurchased and cancelled (65,640) (6,564)
At 30 June 2020 2,365,084 236,508

4% < N
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19. COMMITMENTS

30 June 31 December

2020 2019
HK$'000 HK$'000
(unaudited) (audited)
Expenditure in respect of investments in associates
contracted for but not provided in the condensed
consolidated financial statements 4,414 4,492

20. RELATED PARTY TRANSACTIONS
The remuneration of key management during the period was as follows:

Six months ended 30 June

2020 2019

HK$'000 HK$'000

(unaudited) (unaudited)

Short term benefits 1,506 1,565
Post-employment benefits 66 68
1,572 1,633

Six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
Intelligent manufacturing business income
from an associate 3,717 -

1% < .
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30 June 31 December

2020 2019

HK$'000 HK$'000

(unaudited) (audited)

Trade receivable from an associate 3,709 -

The trade receivable from an associate are unsecured, interest free with 90 days credit
terms.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group's financial assets that are measured at fair value on a recurring
basis.

Some of the Group's financial assets are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

e level 1 fair value measurements are those derived from quoted prices (unadjusted)
in active market for identical assets or liabilities;

e level 2 fair value measurements are those derived from inputs other than quoted
prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e level 3 fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market
data (unobservable inputs).
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Fair value as at
30 June 31 December
2020 2019
HK$'000 HK$'000  Fair value Valuation techniques and
(unaudited) (audited)  hierarchy  key input(s)

Financial assets:

Equity instruments at fair 648 669  Level3 Market approach - in this approach,
value through other price to book value (PB multiple)
comprehensive income adjusted with discount for lack of

marketability was adopted for the
valuation of the ownership of the
investee base on PB multiple of a
group of comparable companies in
the market in the similar business.
Financial assets at fair value 5712 22512 Level1 Quoted bid prices in an active
through profit or loss market.

Fair value of the Group's financial assets and financial liabilities that are not measured
at fair value on a recurring basis.

The management of the Group considers that the carrying amounts of financial assets

and financial liabilities recorded at amortised cost in the condensed consolidated
statement of financial position approximate their fair values.
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OTHER INFORMATION

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS AND SHORT POSITION IN SHARES

At 30 June 2020, the interests and short positions of the Directors and chief executives of
the Company in the shares, underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the Securities and Future Ordinance
(CAP 571, Laws of Hong Kong) (“SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited ("Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code") as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules"),
were as follows:

Long position in the shares of the Company

Approximate

Total number of percentage of

ordinary shares interest in

Name of director Nature of interest of the Company Total  the Company
(note 3)

Mr Wong Cho Tung Corporate interest (note 1) 1209,084000  1,209,084,000 51.12%
Personal interest 3,098,000 3,098,000 0.13%

Total 1,212,182,000 51.25%

Ms Yeung Man Ying Corporate interest (note 2) 734,857,000 734,857,000 31.07%
Personal interest 3,418,000 3,418,000 0.14%

Total 738,275,000 31.21%

Mr Liu Jun Personal interest 1,000,000 1,000,000 0.04%
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Notes:

1. Mr Wong Cho Tung ("Mr Wong") controls more than one-third of the voting power of Info
Dynasty Group Limited (“Info Dynasty"). Mr Wong is therefore deemed to be interested in all the
734,857,000 shares held by Info Dynasty in the Company by virtue of Part XV of the SFO. Mr Wong is
the sole director of Intellipower Investments Limited (“Intellipower") and Simcom Limited (“Simcom
(BVI)") is wholly-owned by Mr Wong. Therefore, Mr Wong is deemed to be interested in all the
454,227,000 shares and 20,000,000 shares held by Intellipower and Simcom (BVI) respectively in
the Company by virtue of Part XV of the SFO respectively.

2. Ms Yeung Man Ying ("Mrs Wong"), the spouse of Mr Wong, controls more than one-third of the
voting power of Info Dynasty. Mrs Wong is therefore deemed to be interested in all the 734,857,000
shares held by Info Dynasty by virtue of Part XV of the SFO.

3. Calculation of percentage of interest in the Company is based on the issued share capital of
2,365,086,300 shares of the Company as at 30 June 2020.

As at 30 June 2020, save as disclosed above, none of the Directors, chief executives of the
Company or their associates had any interests or short positions, whether beneficial or
non-beneficial, in the shares, underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS' OR OTHERS' INTERSETS IN THE SECURITIES OF THE
COMPANY

As at 30 June 2020, the interests of the substantial Shareholders and other persons (other
than Directors or chief executives of the Company) in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company pursuant to section
336 of the SFO were as follows:

Long position in the shares of the Company

Total number Approximate

of ordinary percentage of

shares of interest in

Name of shareholder ~ Nature of interest the Company the Company
(note 1)

Info Dynasty (note 2) Personal interest 734,857,000 31.07%
Intellipower (note 3) Personal interest 454,227,000 19.21%

Notes:

1. Calculation of percentage of interest in the Company is based on the issued share capital of
2,365,086,300 shares of the Company as at 30 June 2020.

2. The relationship between Info Dynasty and Mr Wong and the relationship between Info Dynasty
and Mrs Wong is disclosed under the paragraph headed " Directors and Chief Executives' Interests
and Short Position in Shares" above.

3. The relationship between Intellipower and Mr Wong is disclosed under the paragraph headed "
Directors and Chief Executives' Interests and Short Position in Shares"

Save as disclosed above, as at 30 June 2020, no other substantial Shareholders or persons
had any interests or short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under the section 336 of the
SFO.
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SHARE OPTIONS

The Company has granted share options under its share option scheme adopted in
accordance with Chapter 17 of the Listing Rules. Details of outstanding share options and
the movements during TH-2020 are as follows:

Lapsed/

Exercised expired
Category of Date of  Qutstanding at during during  Outstanding at
participants grant 1 January 2020 the period the period 30 June 2020
Employees of the Group 19.7.2013 12,600,000 - (2,700,000) 9,900,000
Consultants 19.7.2013 45,400,000 - 45,400,000
Total 58,000,000 - (2,700,000) 55,300,000
Notes:
1. Inrelation to each grantee of options granted on 19 July 2013, 25% of options will vest in each of

the four years from 15 April 2014. The exercise price per share is HK$0.346 and the exercise period is
15 April 2014 to 18 July 2023.

2. There was no share options granted during 1H-2020.

Save as disclosed above, at no time during 1H-2020 was the Company or any of its
subsidiaries a party to any arrangements that would enable the Directors or the chief
executive of the Company to acquire benefits by means of acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body corporate and save as
disclosed in this report, none of the Directors, the chief executive, their spouses or children
under the age of 18, had any right to subscribe for securities of the Company, or had
exercised any such right during 1H-2020.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During 1H-2020, the Company repurchased 65,638,000 shares of the Company on the Stock
Exchange and the shares repurchased were cancelled subsequently. Details of the repurchase
are as follows:

Aggregate

price paid

Number (inclusive

Month of of shares Price per share of related
repurchase repurchased Highest Lowest expenses)
'000 HK$ HK$ HK$'000

January 2020 8,794 0.285 0.265 2,455
April 2020 8,338 0.249 0.198 1,778
May 2020 28,506 0.265 0.248 7,398
June 2020 20,000 0.265 0.249 5197
65,638 16,828

Other than the shares repurchased by the Company as disclosed above, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the Company's listed securities
during 1H-2020.

4% < N
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CORPORATE GOVERNANCE CODE

Save as mentioned below, the Company has complied with the code provisions laid down in
the Corporate Governance Code (“Corporate Governance Code”) as set out in Appendix 14 to
the Listing Rules for 1H-2020.

In respect of code provisions A.5.1 to A.5.4 of the Corporate Governance Code, the Company
does not have a nomination committee. At present, the Company does not consider it
necessary to have a nomination committee as the full Board is responsible for reviewing the
structure, size and composition of the Board and the appointment of new Directors from
time to time to ensure that it has a balanced composition of skills and experience appropriate
for the requirements of the businesses of the Company, and the Board as a whole is also
responsible for assessing the independence of the independent nonexecutive Directors and
reviewing the succession plan for the Directors, in particular the chairman of the Board.

According to the code provision E.1.2 of the Corporate Governance Code, the chairman of the
Board shall attend the annual general meeting of the Company and arrange for the chairmen
of the audit, remuneration and nomination committees (as appropriate) or in the absence of
the chairman of such committees, another member of the committee or failing this his duly
appointed delegate, to be available to answer questions at the annual general meeting.

At the annual general meeting of the Company held on 16 June 2020 ("2020 AGM"), Ms
Yeung Man Ying, the chairman of the Board, was unable to attend due to an unexpected
business engagement. Mr Liu Jun, an executive Director and the chief executive officer of
the Group, chaired the 2020 AGM on behalf of the chairman of the Board pursuant to the
bye-laws of the Company and was available to answer questions. Mr Liu Hing Hung, an
independent non-executive Director and the chairman of the remuneration committee of the
Board and the audit committee of the Board ("Audit Committee”), was also available at the
2020 AGM to answer questions from Shareholders.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code for securities transactions. All
Directors have confirmed, following specific enquiry by the Company with all Directors, that
each of them has fully complied with the required standard as set out in the Model Code
during 1H-2020.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting principles and
practice adopted by the Group and reviewed the unaudited condensed consolidated interim
financial information of the Group for 1H-2020. In addition, the unaudited condensed
consolidated interim financial information of the Group for 1H-2020 have been reviewed
by our auditor, Messrs. Deloitte Touche Tohmatsu. The Audit Committee comprises all three
independent non-executive Directors.
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